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Key Information'** design, development, manufacturing, and testing of a
NSE Code PARAS wide range of engineering products and solutions for

BSE Code 543367 the defence and space sectors. Its business activities
Shares ofs (Cr) 8.06

FV () 5
Latest EPS (TTM) 2
Latest PE Ratios (x)

are focused on four key areas: Defence & Space
Optics, Defence Electronics, Heavy Engineering, and
Electromagnetic Pulse Protection Solutions. It exports

its systems and solutions to countries including Israel,
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Europe, the USA, and South Korea

Investment Rationale

Price Chart*
> Moat

Paras Defence possesses several highly differentiated
capabilities that position it as a strategically
important player in India’s defence and space
ecosystem. It is the only manufacturer of submarine

periscopes in the Asia-Pacific region, the sole

Shareholding Pattern Mar'26 domestic provider of turnkey electromagnetic pulse
(EMP) protection solutions, and the only Indian
private-sector company, alongside ISRO, with
indigenous hyperspectral imaging capabilities for
space applications.

The company supplies critical imaging components
for space optics, develops advanced defence

, technologies with DRDO, and is expanding into drone
m Promoters mFlls m Dlls = Public

- imaging systems with the goal of becoming India’s
Revenue Mix FY26 .
only domestic drone camera manufacturer. Backed

by strong indigenous R&D, it is strategically positioned

in India’s defence and space sectors.

> Diversified product portfolio

. i The company operates across defence and space
Defence Engineering

Optics & Optronic Systems optics, defence electronics, heavy engineering, and

Subsdiaries electromagnetic pulse (EMP) protection solutions,

catering to a wide range of applications in missiles,
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naval systems, armoured vehicles, electronic warfare, surveillance, and space programs. lIts

offerings

include precision optical

components,

rugged military electronics, specialized

engineering products, and critical infrastructure protection systems.

The broad product mix enables the company to participate in various defence and space

DEFENCE & SPACE TECHNOLOGIES:
PRODUCT PROFILE BY SEGMENT
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> Order book provides revenue visibility

projects, strengthens its competitive
position, and provides multiple avenues for
growth as India continues to focus on
defence modernization and indigenous

manufacturing.

> Defence & border security opportunity

Paras Defence is strategically positioned to

capitalize on India’s growing investments in

border  security = modernization  and
advanced surveillance infrastructure. Its
expertise in anti-drone  technologies,

electro-optics, radar electronics, electronic
warfare, and secure communications aligns
well with the government's Smart Border
initiative, which focuses on technology-led
surveillance and intrusion detection. As
border security agencies increasingly adopt
Al-powered monitoring systems, anti-drone
solutions, and integrated security networks,
the company is well placed to benefit from
expanding  procurement  opportunities,
creating a significant long-term growth

driver alongside its core defence and space

The company's order book currently stands between 2986 crore and 21,050 crore, providing strong

revenue visibility for the next two years based on FY26 revenue levels. The order backlog is

predominantly driven by the Optics & Optronic Systems segment, which accounts for

approximately 55% of orders, followed by Defence Engineering at 35% and Anti-Drone solutions at

10%.
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Reflecting confidence in business momentum and execution capabilities, management has

e

reiterated its expectation of achieving 40-50% revenue growth over the next 2—-3 years.

> Strong clientele
The company has built strong, long-standing relationships with several marquee clients across
government, PSU, private-sector, and international markets, including DRDO, ISRO, BEL, GRSE, L&T,
Tata Group, BrahMos Aerospace, Solar Industries India, Tata Power, Rafael Advanced Defence

Systems, Controp, Taeyoung Optics and Israel Aerospace Industries.

> Joint Venture (JVs)
Over the years, it has formed several strategic JVs and partnerships to expand its capabilities in
drones, space technology, and defence systems. Prominent JVs of the company are: Heven Drones,
Israel (has 51% stake and manufactures hydrogen powered drones) and Controp Precision
Technologies (to manufacture world class EO/IR (Electro-Optical/Infrared) Systems in India). It uses
strategic JVs to absorb foreign technology and IP, enabling its products to qualify under the Ministry
of Defence's IDDM category. This creates a strong advantage in securing high-value defence

contracts that favor indigenous products over imports.

Risks
M Optics-heavy order book may slow revenue conversion
Its order book is largely in the ‘Optics & Optronic Systems’ segment. While this segment generally
offers higher margins, many projects have longer execution and qualification cycles, which can
make revenue recognition less predictable and stretch cash-conversion timelines.
Susceptibility to tender-based business
The scale of operations and profit margins rely entirely on securing competitive bidding tenders.

This vulnerability creates volatile revenue cycles.

M Dependence on government procurement
With major customers including DRDO, ISRO, and Bharat Electronics, the company is heavily reliant
on government spending. As a result, shifts in defence expenditure, policy decisions, or budgetary

allocations may materially influence its revenue and growth prospects.

Valuations & Recommendation
Paras Defence is a niche defence technology player with strong indigenous capabilities, a healthy
order book, and exposure to high-growth segments such as optronics, drones, and space
technologies. Supported by a debt-free balance sheet and favourable defence spending trends,

the company remains well positioned for sustained long-term growth.

Valuing the company at its median P/E of 82.3x its FY28E EPS results in a target price of 21,300.
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EFL's recommendation nomenclatures

(12 months investment horizon)

BUY >15%
Accumulate 5% to 15%
Hold 5% to -5%
Reduce -5% to 15%
Sell <-15%
NR (Not Rated) No specific call on the stock

UR (Under review) Stock being reviewed - rating may change shortly
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Disclaimer

Eastern Financiers Limited (hereinafter referred to as ‘EFL’) (RA Registration No: INHO00022756, Type: Non-Individual) is a
Member registered with SEBI having membership of NSE, BSE, MCX. It is also registered as a Depository Participant with NSDL.
It is also having AMFI certificate for Mutual Fund Distribution. The associate of EFL is engaged in activities relating to
Insurance Broking. No disciplinary action has been taken against EFL by any of the regulatory authorities. EFL/its
associates/research analysts do not have any financial interest/beneficial interest of more than one percent/material
conflict of interest in the subject company(s). EFL/its associates/research analysts have not received any compensation
from the subject company(s) during the past twelve months. EFL/its research analysts have not served as an officer,
director or employee of company covered by analysts and has not been engaged in market making activity of the
company covered by analysts. This document is solely for the personal information of the recipient, and must not be
singularly used as the basis of any investment decision.

Nothing in this document should be construed as investment or financial advice. Each recipient of this document should
make such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities
of the companies referred to in this document (including the merits and risks involved), and should consult their own
advisors to determine the merits and risks of such an investment. Reports based on technical and derivative analysis
centre on studying charts of a stock’s price movement, outstanding positions and trading volume, as opposed to focusing
on a company'’s fundamentals and, as such, may not match with a report on a company's fundamentals. The information
in this document has been printed on the basis of publicly available information, internal data and other reliable sources
believed to be true, but we do not represent that it is accurate or complete and it should not be relied on as such, as this
document is for general guidance only. EFL or any of its affiliates/group companies shall not be in any way responsible for
any loss or damage that may arise to any person from any inadvertent error in the information contained in this report.
EFL has not independently verified the information contained within this document. Accordingly, we cannot testify, nor make
any representation or warranty, express or implied, to the accuracy, contents or data contained within this document. While
EFL endeavours to update on a reasonable basis the information discussed in this material, there may be regulatory
compliance or other reasons that prevent us from doing so. The report is for information and education purposes only. It
must not be construed as any solicitation of any investment or any BUY/ SELL/ HOLD recommendation. Investments are
subject to market risk. The user must do his/ her own research before taking any investment decision. Eastern Financier

Limited is not liable for any consequence of any action taken by the user on the basis of this report.




